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SUBJECT: COAL SHORTAGE AND BRAZILIAN STEEL PRODUCTION 
REF: STATE 186068 

1. COMPANHIA SIDERURGICA PAULISTA COSIPA, THE ONLY STEEL MILL 

IN SAO PAULO, IS CONCERNED AT THE LIMITED QUANTITIES OF COAL IT HAS 
OBTAINED FROM US SUPPLIERS THIS YEAR, WHICH ARE FAR LESS THAN 
VOLUME CONTRACTED FOR. MARIO LOPES LEAO, COSIPA'S DIRECTOR 
PRESIDENT GAVE CONGEN FOLLOWING FIGURES: 

2. CONTRACTS SIGNED BY COSIPA WITH A. T. MASSEY AND ISLAND CREEK 
CALLED FOR DELIVERY IN 1974 OF 280,000 METRIC TONS OF LOW VOLATILE 
COAL AND 147,000 METRIC TONS HIGH VOLATILE COAL. AS OF DECEMBER 19, 
1974 COSIPA HAD RECEIVED ONLY 126,900 METRIC TONS OF LOW VOLATILE 
AND 72,900 METRIC TONS OF HIGH VOLATILE. 

3. COSIPA CONTRACTED PURCHASE ON SPOT MARKET OF 140,000 METRIC 
TONS OF HIGH VOLATILE COAL OF WHICH IT HAS RECEIVED 67,000 METRIC 
TONS ONLY. ALREADY DELIVERED SPOT PURCHASES OF LOW VOLATILE ARE 
13,000 METRIC TONS. 

4. LEAO CLAIMS COSIPA'S STOCKS OF LOW VOLATILE COAL HAVE NEVER BEEN 
SO LOW. HE SAID HE WAS VERY UNHAPPY WITH HIS US SUPPLIERS WHO HAVE 
GIVEN LITTLE ATTENTION TO NUMEROUS COSIPA REQUESTS FOR LARGER SHIP- 
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MENTS OF LOW VOLATILE COAL. DESPITE LOW STOCKS. HOWEVER, LEAO DOES 
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NOT THINK DISRUPTION OF COSIPA S STEEL MAKING CAPABILITY IS IMMINENT 
ALTHOUGH SITUATION IS "DISTRESSING 

5. ABOVE TEXT CLEARED WITH BRASILIA. 

HEFLIN 



LIMITED OFFICIAL USE 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: COAL, STEEL, PRODUCTION, TRADE COMPLAINTS, EXPORT DATA 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 24 DEC 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: shawdg 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974SAOPA02813 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D740374-0068 
From: SAO PAULO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19741212/aaaaajva.tel 

Line Count: 66 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 74 STATE 186068 

Review Action: RELEASED, APPROVED 

Review Authority: shawdg 

Review Comment: n/a 

Review Content Flags: 

Review Date: 18 SEP 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <18 SEP 2002 by kelleyw0>; APPROVED <19 MAR 2003 by shawdg> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: COAL SHORTAGE AND BRAZILIAN STEEL PRODUCTION 
TAGS: EMIN, ENRG, ETRD, BR, US 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




